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Foreword

Information contained herein is prepared for general reference
purpose, especially to provide foreign investors with a general
understanding of the Malaysian culture and business environment.

Standard requirements and compliances for the basic needs of all
businesses are gathered and shown as you will find these useful if
you’re interested to start a business in Malaysia but with limited
information in hand.

As an international accounting firm, KLOZER provides wide range and
comprehensive services to you in exploring the business
opportunities and setting up your business in Malaysia.
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INTRODUCTION OF MALAYSIA
As a central business hub in South-East Asia, Malaysia attracts foreign
investors from across the world. Thanks to its extensive transport
networks, the country is well-connected and deemed to be an
accessible base from which to do business — particularly for those in
the manufacturing, services or export industry.

Malaysia is top 20 largest export economy in the world, and it shipped
more than USD 180 billion worth of goods globally. Its top three exports
are electrical equipment, including integrated circuits; mineral fuels,
including oil; and machinery, including computers and telephones.

Statistics from the International Monetary Fund's World Economic
Outlook Database, show that Malaysia's total Gross Domestic Product
amounted to USD 850 billion in Year 2016. This means that exports
accounted for about 20% of total Malaysian economic output.

Most foreign entrepreneurs choose to set up shop in Kuala Lumpur, but
various campaigns and development initiatives across the country have
been designed to attract foreign investment, which is gathering
momentum in places like Penang or Johor Bahru

https://www.expat.com/en/destination/asia/malaysia/johor-baharu/


WHAT KIND OF BUSINESS?

Firstly, you need to find out whether the type of business that you want
to do is permitted for foreigners in Malaysia. The Malaysian
government wishes to ensure that there are enough jobs for
Malaysians, so foreigners are not encouraged to set up a business
including the general trading, textiles, general concept restaurant.

However, Malaysia is focused on attracting foreigners to the
manufacturing and service sector.

A foreigner still can open a business other than manufacturing and
service sector including general trading, textiles, import and export and
general concept restaurant but very hard in applying for working
permit.

Recognizing the growth potential in the services sector, the Malaysian
government decided to liberalize services subsectors include health and
social services, transport services, business services, and computer
services and allow up to 100% foreign equity participation in phases.
These sectors include telecommunications, healthcare, professional
services, environmental services and education services.

http://www.mida.gov.my/home/liberalisation-of-the-services-sector/posts/
http://www.mida.gov.my/home/services-sector/posts/


TYPES OF BUSINESS 
ENTITIES FOR 

FOREIGNER

“ p r i v a t e  l i m i t e d  c o m p a ny ”
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“ r e p r e s e n t a t i v e / r e g i o n a l  o f f i c e ”



PRIVATE LIMITED COMPANY (SDN BHD)
International businesses in the manufacturing or services sector can
typically do business in Malaysia without restriction, as the
government wants to encourage export growth, knowledge-transfer,
and job creation in this sector.

Foreigners are allowed to register a Sdn Bhd in Malaysia with 100%
foreign ownership, depending on the business nature. 100% foreign
ownership is permitted for companies in most industries, and the
Malaysian Investment Development Authority (MIDA) maintains a
detailed list of businesses open to foreign investment in Malaysia.

One of the company's directors must be permanent residents (e.g.
holding working permit or Malaysian resident) in Malaysia, and a
private limited company must have between one and 50 members.
The company must also have a minimum of one shareholders.

To register your business as a private limited company in Malaysia, you
will need to decide which category you fall under.



PRIVATE LIMITED COMPANY (SDN BHD)

If you wish your business to be 100% foreign owned, then you will need
a minimum paid-up capital of RM500,000 for advisory and consultancy
businesses, and RM1 million for import-export, restaurant and trading
businesses. In order for your trade license to be approved under the
100% foreign owned structure, you will also have to prove that the
business will benefit the Malaysian economy and provide employment.

Alternatively, if you wish to register your business as a joint venture
with a Malaysian partner who will have minimum 50% control, you will
need to have a minimum paid-up capital of RM350,000 with an
authorized capital of RM500,000.

It is important to note that the Malaysian government encourages all
business owners to employ Malaysian citizens. An exception may be
granted for shareholder and director positions, but this is not
guaranteed straightaway.



LABUAN COMPANY
Labuan is emerging as a regional offshore centre with a low tax
jurisdiction. Labuan companies can rent properties in Malaysia but they
are not allowed to make sales in the country, so they are unsuitable for
international businesses hoping to sell to Malaysian customers.
However, setting up a Labuan company is useful for entrepreneurs
establishing a financial services, distribution or international trading
business. A Labuan company is also useful for regional distribution
enterprises, as imports and exports to and from Labuan are exempt
from duty.

Foreigners can own 100% of the company and incorporation is fast and
affordable. Expatriates are able to apply for a two-year multiple entry
Employment Pass as soon as the company has been incorporated.



REGIONAL/REPRESENTATIVE OFFICE

A representative office is an appropriate way for a team to explore the
Malaysian market. This business entity is not subject to corporate tax
but it also cannot generate revenue, so cannot be involved in any form
of trading, business or commercial activity. Instead, it can be used for
representing the head office with support activities, such as market
research and product development, planning or coordination, brand
building and after-sales support.

It basically allows foreign companies to have a presence in Malaysia for
two to five years to explore and analyze opportunities, undertake
feasibility studies, and decide whether Malaysia is the right place for
you to set up your business.

Expatriates can be employed in a regional or representative office, but
the number allowed depends on the functions and activities of the
office. The set-up of this office is not required to be incorporated under
the Malaysia Companies Act 1965, but its proposed expenditure must
be at least RM300,000 per annum.



COMPARISON BETWEEN BUSINESS ENTITIES IN MALAYSIA
General Sdn Bhd Representative/regional 

office
Labuan co.

What business can be 
conducted?

Can be used to in the local 
business in Malaysia, for 
example consulting, 
manufacturing, restaurant, 
travel agency, 
telecommunication, etc. Can 
be 100% foreign owned 
subsidiary.

Not allowed to conduct 
business in Malaysia. Only 
suitable for foreign company 
intending to study Malaysian 
market before actually 
investing in full, to co-
ordinate business activities, 
to identify source of raw 
material, etc.

1)Business with non-resident 
of Malaysia only. 
2)No business dealing in 
Malaysian currency. 
3)Tax: 0% for investment 
holding income. 
4) 3% on trading income.

How long does it take to 
register?

Maximum 2 weeks Maximum 1 month Maximum 2 weeks

Minimum director or 
shareholder

Minimum 1 N/A Minimum 1

Local shareholder Not required unless doing 
business with government

N/A No

Local director No, but if all director are 
foreign, must have local 
address in Malaysia

N/A No



COMPARISON BETWEEN BUSINESS ENTITIES IN MALAYSIA
General Sdn Bhd Representative/regional 

office
Labuan co.

Can I do business with 
Malaysian?

Yes No No

Size of paid up capital 
required?

No unless applying for 
employment pass, in which 
case min is MYR500k

N/A but to qualify to apply, 
foreign co MUST have at least 
MYR2m annual turn over

No unless applying for 
employment pass, in which 
case min is MYR250k

Employment of local? Not required Not required Not necessary

Professional fee for first year RM 4,800 exclude nominee 
director fee 

Minimum RM 5,000 USD 3,500

Annual maintenance RM 2,000 exclude accounting, 
audit and tax compliance

N/A USD 2,000 exclude 
accounting, audit and tax 
compliance
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COMPANY REGISTRATION PROCESS

1. Discuss about the company setup requirement and business nature

2. Client approve on fees quotation and fill in questionnaire. https://bit.ly/39Kn2mx

3. Proceed with company incorporation

4. Arrange with banker for bank opening

5. Rental of office 

6. Application of business and respective government license

7. Application for working permit

https://bit.ly/39Kn2mx


STATUTORY REQUIREMENT 
FOR AUDIT AND ACCOUNT 

“ p r i va t e  l i m i t e d  c o m p a ny ”
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TAXATION, ACCOUNTING & AUDIT
General Sdn Bhd Representative/regional 

office
Labuan co.

Corporate tax rate 17% (for SME) or 24% on 
chargeable income

N/A 3% on audited net profit 
(subject to condition)

Audit Mandatory (unless fulfil 
certain condition)

N/A Compululsory



OUR PRACTISE

ACCOUNTING AUDIT TAX COMPLIANCE COMPANY 
SECRETARIAL

Book keeping by 
using cloud 
accounting 
software

Review of financial 
statement prior to 
audit 

Statutory audit on 
financial statement 
(Sdn Bhd and 
labuan company)

Submission of 
company tax return

Submission of 
personal tax return

Corporate tax 
planning

Company 
incorporation

Company secretary

Company 
restructuring



TESTIMONIAL VIDEO
Yemen client

https://bit.ly/2VkXIzj

Italy client

https://bit.ly/2ViIvPi

https://bit.ly/2XYAKjx

https://bit.ly/2VkXIzj
https://bit.ly/2ViIvPi
https://bit.ly/2XYAKjx


Contact Us

Malaysia address: No. 19A, Jalan SS25/23, Taman Plaza, Kelana Jaya, 
47301, Petaling Jaya, Selangor 

Marketing office: Penthouse, Centrepoint South, Mid Valley City 
Lingkaran Syed Putra, Kuala Lumpur 59200

Mobile: +6012-3193 515

Office: +603-7887 6071

Website: www.klozer.com.my

Singapore address: No. 7 Temasek Boulevard Suntec Tower One #12-07 
Singapore 038987 

Mobile: +65-8628 0284

http://www.klozer.com.my/

